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^^^^^^^^^S^S&M.  VOU  MAY  REMOVE  OR 

FOR  RECORD  IN  THE  T-Xmuc^C^^^^lv^l^^'1  BEFORE  ,T  18  ™ 
LICENSE  NUMBER.  "^UKUh.  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

Inc.,  whose  address  is  8,0  Hous.cn g  Wo^Mo" Tu^.  »  UsSOr'  a"d  XTO  Energy 

contained,S^ra^  upon  execu«io„  of  this  Lease,  and  ,he  covenant  herein 

(the  "leased  premises")  in  Z  an  Cm  nl  Tel  n  H  '  **       deSCribed  0n  Exhibit  "A"  a"ach<=« 

reversion,  prescription  or  o  heTwTseVfo L fm,™ ~  f  T"y  T"?  theK'"  Which  Lessor  m^  hereater  «q»i">  by 
For  purposes  of  .his Lea^e "o7a  d  gls-mean sZT^ZJ      ^h^"8,  Pr°udUCin8  a"d  marketin*  oil  *"d 
elements  produced  through  a  well bore    "oil^ in^  2*  T  T        tTT  h>droca*°'>s  ™*  *<*  constituent 
hydrocarbons  produced  through  a  well  bore  "Gas"  „H  ,d!  h  r  conde"fate- ,dls"»^        other  liquid  and  gaseous 

mmmmwi 

^ZifX^^-'K^ deTining  thCK  T"nt  °f      ShUt"in  r0yaltieS  hereU"de  "-umber  of  glS 
acres  specified  on  hxnibit  A  shall  be  deemed  correct,  whether  actually  more  or  less. 

rhic  i '  IT.  TfHiS  UaSe  is/,"paid  Up"  lease  requirin8  no  rentals'  SubJect  10  other  provisions  contained  herein 
this  Lease  shall  be  for  a  term  of  Ihree  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  kJ^eSSer  as  o  I 

JoZ  t°h  0the[hSUbr T  C°Vere<!  h6reby  3re  pr°dl,Ced  in  ^  ^ities  «™  the  leJT,^^^  a„d 
pooled  therew.th,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

Lessor  as  ftSSS'  fS^,^  ^^ff  Pr0dUCed  *nd  S*Ved  hereunder  sha"  be  Paid  b*  ^see  to 

Lessor  as  follows,  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  royalty  shall  be 

n  nH   r-  tra"sPortat,on  fac,,ities>  Prided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 

sPame  fidd      n'int        TrT'"  ^  ■T^"8  1,1      53016  fidd  (°r  tf        ''S  ™  SUch  Price  *en  prevailing  in  t 
same  field,  then  n  the  nearest  field  m  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  Cavity- 

Zti, twTt*  Cludlne  casinehea1d        ^  substances  covered  hereby,  the  royalty  shall  be  twenty  five 

percent  (25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  Z 
prevailing  we  Ihead  market  pr.ce  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  m  the  same  fiekl  then  ,n  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therew.th  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  I  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
ZZaTa  ^  >     ?f  t0, be  P^uc'n8  in  q"antitie*  f<»-      purpose  of  maintaining  this  Lease.  A  well  that  has 

been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  we  I  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  ,s  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  if  produc  ion  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-.n  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
Notw.thstand.ng  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
pnmary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herem,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (1 0/o)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


«~  in  which,  together  with  Lessee 

partnersh.p  or  other  entity  is  owned  or  control d  by  ***  ^ 

abovt  addSoTal  su^  SSlSSS^^S^  ^  ^  *        *  *  lessor  a,  the 

of  from  t,me  to  time.  A.,  payments  or  tenders  t££'££5Z  ty  dX  ^  *  "«£ 

''d^f^^^  J?  "  rPab';  °f-d-    pa-*  «s  (a 

permanently  ceases  from  any  cause  including ■IrZSZ r  \  u         ProductJon  (whether  or  not  in  paying  quantities! 

action  of  any  governmental^,!^ T^  Z^Tl^"^  T*"'  l°  the  Pr°Visions  ofLloXr^l 
nevertheless  remain  in  force  if  Lessee  commences  o~rlot  f  u     0thenV'Se  bein«  mai"'ained  in  force  it  shall 

wel  or  for  otherwise  obtaining  or  res Coring  pZZon  o, thT.3 ^  We"  °r  for  drilli"g  a»  addition 

hundred  (180)  days  after  completion  of  oPera«o„s  on  sucK  d™  hT  °r  la"dS  P°°'ed  therewith  withi"  one 

cessation  of  all  production.  If  at  the  end  of he nrLZ,  t  ^  °r  W,thm  0ne  nundred  and  C«0)  days  after  such 
maintained  in  force  but  Lessee  is  ^^TZTZ^T  'T^'  ^  LeaSe  "  -t  oJerwt  blj 
obtam  or  restore  production  therefrom,  this  llase  sha    l^inTn  fo  cf  0Pemi°"S  reaSonab|y  calculated  to 

prosecuted  with  no  cessation  of  more  than  ZTt^Z^^lL^^ 

products  of  oil  or  gas  or  other  substances  covered  teXaXTtltf  *  "V  ™?  ^  W°as  resu,t  in 
from  the  leased  premises  or  lands  pooled  therewi*  ^Vll\elnT  T  ,S  productio"  in  Wi"8  quantities 
hereunder,  Lessee  shall  drill  such  additional  weHs  ^T^^^' ^  ^^'^  ™  ^ing  quantities 
prudent  operator  would  drill  under  the  same  or  simi!,?,  ?  .  P  ^  °r  lands  Pooled  therewith  as  a  reasonably 
then  capable  of  producing  in  ^qu^TSeS^  W  '^T^  *"  ,eMed  "remises  38  to  "ons 
leased  premises  from  uncompensated  draTnage  by  any weH  or  E°°  W  thereW,th'  0r  <b>  to  P™***  the 

Sha»b-~to  drill  e^^ 

mtejststh^with^  to  poo,  a„  or  any  part  0f  the  leased  premises  or 

by  this  lease,  either  before  or  after  the  comme^cemenTo nroH,^  P  1°'  ^  a"d  3S  ,0  °r  a"  substances  covered 
so  in  order  to  prudently  develop  or  opeTe ~ed ^^J^  ^  ^  ^  ^ 

respect  to  such  other  lands  or  interests;  provided  hXever  Z the  enri i  "  A     ^  exists  with 

.ncluded  in  any  unit  created  pursuant  to  the  Dc^me  auZri^f  ,  Tu  ^  Prem'SeS  COVered  *  this  Le**  shall  be 
well  which  is  not  a  horizontal  c^^^^^JZf^T'  ^  ^  ^  *  P°°,in8  f°r  a"  oiI 
percent  (10%),  and  for  a  gas  well  or  a  horizontal  ZZZtA^  7  3  maX'mUm  tolerance  often 

maximum  acreage  toleranj Soften  percent "wTImZxI  f  ^"u^  hundred  forty  (640>  acres  Plus  a 
horizontal  completion  to  conform  to  any  well  PaZ  or  densft! ^  *  ^  kr  a"  oi'  We"  OT  ^  ™"  or 
governmental  authority  having  jurisdiction  to  do^%«  a  ^  P  ?  **  may  be  Prescribed  or  permitted  by  any 
shall  have  the  meanings  pJSSKi  kw^  h  ^  **  f°reg°ing'  *•  tetmS  "oil  We""  we»" 
prescribed,  "oil  well"  meL  a  well  witS t« I i  Zs  oi It^TV^^T^  °T' if  "°  defini«°"  is  s° 

means  a  well  with  an  initial  gas-oil  ran'o^f  00  W  clwf  f  t  10?°°  C"biC  feet  per  baiTel  ™d 

conducted  under  normal  producing  coTdftil  112  st»nH  H  f  °f  m°re  ^  0n  24-hour  Prod^tion  test 

and  "horizontal  completion"  i^SS^,^  SeparatOT  f™]  t™  or  e1uiva'-t  testing  equipment; 

reservoir  exceeds  the  vertical  componeTttaeoTt  exerds Z  i  s  n °° T^l  ^  ^  C°mple,i°n  in,erval  in  ^ 
first  production,  Lessee  shall  file  of  recordTwri^n  I  t-  /  nghtS  hereunde'',  within  ninety  (90)  days  of 
pooling  which  may  be  Mo^to  ^^C  ^T, ,  ^  **  mk  3nd  ^  the  eff^tive  da^  ^ 
acreage  shall  be  included.  Production or  reJor^LT  ,  ^  'S  mC'Uded  a  wel1'  «"  of  Lessor's 
premises  shall  be  treated  as  if  it  v^^^  ^^TT0"'  °"  *       Which  indudeS  *e  leased 

production  on  which  Lessor's  t^T^^  ^CIJT^  ^'T  ^  premises'  exceP« that  the 

acreage  covered  by  this  Lease  ^^^1^™     ^  ^  the  net 

insta2nces  shall  not  exhaust  Lessee's  ScZg^Z^Z^^i  fZTZ    *S        P°0,ing    °"e  0r  more 
obligation  to  revise  any  unit  formed  hereundj ^b™ns  o!  ^'  Z  ^        I  u  haV6  the  reCUrrin8  ri8ht  but  not 
of  production,  in  order  to  conform  toZlZuSTdZT^  "  °T  **"  »mm^ement 

authority  having  jurisdiction  or  to  confo™  to  ™l  Za  ,  *  ?  Prescnbed  or  permitted  by  the  governmental 
authority.  In  making  such :  a  revis  on TessTe  shafTfile  nf  H  aCrea§e  dfmination  made  "y  such  governmental 
stating  the  effective  date  of  revision  *lf Released  o^mif  \  Tf"  de°larati°n  deSCribin«  the  revised  unit  »d 

revision,  the  proportion  <^^^^^r^  "m  T'Uded  fr0m  the       ^  virtue  of  ™* 

accordingly.  In  the  absence  of  product"  p'int  uan^  tmT uTo^  ^  adj"Sted 

may  terminate  the  unit  by  filing  of  record  a  written  Zl^l  7  u  '  I  P°"  Permanent  cessatio"  thereof,  Lessee 
Pooling  hereunder  shall  not  consnKn^^J^  ^  f  °f  te™f"ati- 

tracts,  no  pooling  or  unitization  of  royalty  interest  Jbe^een  IT  f  h  6  "°W  °r  hereafter  covers  ^P3^ 

result  merely  from  the  inclusion  of  suXe^t™*^  T  .  TT  'S  intended  or  sha"  be  imPlied  °r 
pool  as  provided  above  with  consequent Eon  rflT  ,  ^  bUt  LeSSee  sha"  nevertheless  have  the  right  to 

"separate  tract"  mean  any  l^^^Z^^,''         F*?-  AS  paragraph' the  *ords 

that  as  to  any  other  part  of  the  leased  premies  P  8'  "°W  °r  hereafter'  either  aS  t0  Pmies  or  ™ts,  from 

royalties  andJSltS«ies  ^LZ^Z^Z  f  T       ^  ^ 

shall  be  reduced  to  the  proportion  that  Les^into^iT«!.r  T  P^  ,      ^  ^""^  °r  lands  Pooled  therewith 

in  such  part  of  the  leased  premises  *       °f  *e  'eaSed  premises  bears  to      f«»  mineral  estate 

transLedlfSrinTa^^^  ta  *  devised  OT  «^ 

.a,,  exte„d  to  their  respects,  devlsej  ^J£££«Z£  ^"^^ 


otherw.se  stated  herein,  if  Lessee  transfers  its  TnTer" t  Kdt  ?n  f  f  *  ^  °f  division  order-  ExcePt  « 
obligations  thereafter  arising  with  respect  to  Z  ransf3  LIT  »  71  '?  Sha"  be  re,ieved  *  •« 

obligations  with, ,  respect  to  the  transferred  i Merest  s h7noTafl  Shk  St'1"6  °f-  ?*  to  satis<V  s"ch 

transferred.  If  Lessee  transfers  a  full  or  undivided  in  eresMntl  or  2  ^  f,."'*  rCSpeCt  t0  in,erest  "°<  » 
obligation  to  pay  or  tender  shut-in  royalties  hereunl  shal  be  dt  ded^  C°Vered  by  thlS  LeaSe' ,he 

the  net  acreage  interest  in  this  Lease  then  held  by  each  ^  UsSCe  a"d  the  transferee  ™  Portion  to 

^*      Release  and  V^ti^i  PUah  rian«P  r 
"le-^oTiiielJ^^  and  from  time  to  time,  deliver  to  Lessor  in 

area  covered  by  this  Lease  or  any  depths  or  zon^^e^^^L"        1^  °r  a"y  p0rtion  of  the 

arising  with  respect  to  the  interest  so  released.  If  Les™ re  tees  aM  or  /n  h°"  ,  J61'^  °f  a"  °bligations  thereafter 
covered  hereby,  Lessee's  obligation  to  pay  or  tender  slt-in  ZL  sha^  t  lnterfSt  in  less  *a"  a»  of  the  area 
the  net  acreage  interest  retained  hereunder  In  any  event  upon  taxation  ^T^T^  reduced  aCCOrdance  with 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  poZn  ™  / *ls  ,Lease>  Lessee>  k  successors  or  assigns, 
terms  of  this  Lease.  Upon  the  expiration  of  L  plCZ  o'fli,  ,       *  LeaStwhich  have  ""<<er  the 

renewal  of  the  primary  term,  or  after  cessation  of  2  ™  lltJ ft '  ""V^  ^P™"0"  °f  ^  extension  °r 
terminate  as  to  all  rights  lying  below  one  hundJ^u^Wo^SS  mT7  ^  shal1 

on  the  leased  premises  or  on  lands  pooled  therewith^  r  the  sttt7Inh  (  °  ,  Pf ^  dri"ed  in  ^  we"  drilled 
producing  or  capable  of  producing  in  any  weM  d  I W  on  the  le^T*  qU,Vale"  °f  *6  baSe  °f  the  f°™a'ion 
the  deepest;  provided,  however,  if  Less  J  th  „  1  "eed  i  n  ot^™  °T  ^  P°°led  thereWith>  whichever  * 
therewith,  this  Lease  shall  remain  in  full  force  -ffil  ditr  ,°"  °r  °n  'ands  P°oled 

between  operations.  35 10  a"  ^P*8  30  lonS  as  "0  more  than  ninety  (90)  days  elapse 

-face  .fSSoSfS^^  ^  HC°ntra,y  in  ^  ^  L—  Sha»  ■*  «~  "Pon  *e 

axJmidrecLfeet  (600>)  of  the  l^T^J^  TSlTZToXT  ^ '.TTT  °"  or  within 

herein,  or  by  directional  or  horizontal  Sn co,™Zed I  fr™ ?    f     f  PremiSeS  by  poolinS>  as  P™*** 

reasonable  efforts  not  to  use  resident  a."  ne^hbolo^ete  0^1^'°"  °^  ^  ^  ^  make  a" 
lands  pooled  therewith  or  otherwise.    ".orougniares  in  developing  the  leased  premises,  any 

we,,!  sha.Spt  «—  *  *■  drilling,  completion  and  reworking  of 

the  oil  and  gas  industry,  the  level  3^^^^^^^™™°°^  aVai'ab'e  equipment  and  technol°Sy  j" 
sites  and  the  fact  Lessee's  opera^onTl^lSS^r  ta  the  ^"'^  of  Usee's  drill 

electricpowered  equipment  InTo^S  Ussee  shLll  at  ^  reS'demial  ^  If  LeSS6e  Uti,izes  ^ 

installing  a  noise  suppression  muffler  KeqmSt  °"ab'e  ^  *  muffle  1,16  S0Und  therefrom  ^ 

jurisdiction,  including  environment!  1  retla  tons  sll[  §  "*  °f  any  ff^^miemal  authority  having 

wells,  and  the  price  of  oil  Z  Z  otheff^LT?      T'T^'  reStr,Cti°nS  0n  the  drillin«  «*  P^ion  of 

orders  are  ^re^^^^^Z^XAJ0  f.T  ^  ^  m'eS'  re*ulations  or 
other  operations  are  prevented  or  d^,ing.  working,  production  or 

permits,  equipment,  services,  material  wato  eTectrici^t  ZS  °r  °rders'  or  by  lnabllity  to  obtain  necessary 

conditions,  war,  sabotage  rebellion  insurrecHnl \  ?  '  "ff  °J-  easements'  or  hy  firC  Aood,  adverse  weather 
^^produc^^^J^^^^^  'ab0r  or  by  inability  to  obtain  a  satisfactory 

reasonably  within  Lessee'^ T  ontrol  or  by  any  other  cause  no, 

option,  the  period  of  such  P^^^SS^JXVT^  "^"u"0"  °r  d6'ay'  and  at  LeSSee's 

any  express  or  implied  covenants  of ^hTs  Lelse  when^riMh^  nr^H   ,  '  ^  Sha"  "0t  be  'iable  for  ^  of 

interrupted.  dr'",ng'  Produ«'°"  or  other  operations  are  so  prevented,  delayed  or 

action  of  every  nature,  or  other  harm  LcdinalZ  !  *u    and/rom  a"  and  any  actions  and  causes  of 

coste  and  expenses  l^^h^'^t^t^  T*'  Pr°perty  dama8e'  Personal  iBi«"7  (inclnding  death), 
contract,  stotu,"  ^  "uabi.irT  includ^ *  ™C0Ve,7f  °f  da™a8es  is  sough«'  »""er  any  theory  includLg  tort 
environmental  haLrds  on  o  ™Zr  ^"^17°™/  *"  ^  ^P^1  iOC,UdiBS  th0Se  *» 

to  Lessee's  failure  to  comp.y  any  InT^l, M  - !  ^  °Perati0DS  S"e  °r  "  a"y  Way  rela,ed 
Lessee's  operations  or  J  othe  0  Test's ^Ictivl Z  S  \    T  f     g  fr°m  °r     ^  ^  related  «» 

operations  site;  those  J»Z  liSl^"  0r  "k" er/he  PremiSeS  °r  at  the  dri»  site  »r 

may  arise  „„»  ot  or  be  oc  LioZ  by  L^'  b«ach  «?  1^12  /" **•  PremiSeS;  a"d  th0Se  that 


^  i*  ^™,ess  r Lessor  parties  in  *• — — 

AS  OTHERWISE  EXPRESSLY  LIMITS  HERFm  ^fX?*  and  agents  as  descri"ed  -"ove.  EXCEPT 

"ABILITIES  ASSUMED  UNDER  THE <  TE  R^f  OF  Tm.  f  ™EMNITY  ^LIGATIONS  aS 
WITHOUT   REGARD    TO   THF    rAirci-  ^^r>       THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  ANn 

conditions), st^tILZvo^^encf o?rF  (e™^gOTpS™g 

^S^NCE  °F  ™  INDEM^K S  wSZbT,?1'  PART1ES  ELUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE.  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

reared  or  certified  mail,  return  receipt  revested,  Z^^l  ^52?  *«  h  * 

^•SSSS^  W  »  title  to  the  surface  or  minera, 

statute,  mcluding  but  not  limited  to  Sectio 5 ^ *0f ft   S  P^eTr^  "f  ""^  ^  "y  COmmon  ,aw  or 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  .iv^7         (°r  *  SUCCeSSOr)  «"  excluded-  By 
^cent  Nation  to  satisfy  itse,f  as  to  I  ^^^^^^^^^ 

16-    IPiLe^ejjrutM.  There  shall  be  no  prohibition  or  limitation  on  top  .easing, 
a"  o^^^^^ll^.  diSPUte  anSing  "nder  thiS  ^  shal> *  »  *-n,  County,  Texas,  where 

o-.il^lSil^-i  'JKE  rts^Smt  be  ^f0^  T  1™"^  g°— ^  °' 

vcmrty  surface  locations  for  well  sites  in  the  vie  n^V  bT limit Jlndf  ^         le3SeS  in  the 

surface  location(s)  for  drilling,  reworking  or  other  operations  There^,-  2,  H  ,r  '  diffi°ul*  securi"8 

e.ther  restricted  or  not  allowed  on  the  lease  premiseTor  oZr  J»»  SmCedr"lmS>  reworking  or  other  operations  are 

conducted  at  a  surface  location  off  o  Z^^ZTo  ot  of  ,T  H   "T^  **  ^  SUch 

accordance  with  this  lease,  provided  that  such  oLEs  are  a,  J   ,  Tut  ^  ,he  'eaSe  premises  «  P°°W  <" 
reworking,  producing  or  other  operations undersea  e  ."t  "  "TiT'  We"  f°rthe  purP°se  of 

lease  be  deemed  operations  conducted  on  ^^^^^2        P°°'ed  sha»  for  P»*o«  of  this 

any  surface  restrictions  or  pooling  provisions  or  Sffi^^^lS^^^*^ 

I  ix^^^^i^^  t  ^  H  be  eXerCiSed  Pri°r  10  ,he  date  °"  which      *>»  0^  any 
years  as  to  all  or  any  port"  of  the  ^reage  I  n  eld  h™  eunderTh"8  ^f^'"8  **        for  3  P6™"  °f  *^CU 
required  by  Lessee  to  exercise  such  ^^^S^I^^T'  * ^°  "T**  ^  ^ 
named  herein)  and/or  such  parties  entitled  under anv  T,ZTnf, Lessor  (or  for  Lessor's  credit  at  the  depository  bank 

I  consideration  of  the  sum  ofWSS^l^Z^Sjf  ^l'^ '°  ^  ^ m  additional 
to  such  payment  at  such  tim^f^rfT^S  ex^d  Tfth^^  ™ T^"6'  "y  the  par*  e",itled 
acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instr^ment^  ^ t0       3  P°rti°n  of  the 

herein  be  determined  to  be  invalid  by  \  JZ  olZZ  7    ■  Should  any  of  the  provisions 

enforceability  of  any  other  provisZ  herein  Z  C ^he  Zrt  hT,  J*'0"'- '*  ^  that  ,his  sha"  not  affect  *e 
determined  to  be  invalid  tJ ^eflK ^  the  p^o^of  and T  f  TT  7  8°°d  faith '°  reneg°tiate  *at  Provisi™  so 
titles  appearing  in  this  Lease  only  Id  sha  Z  bit  ^  S"Ch  pr0Visi°"-  ™e 

Lease.  This  Lease  may  be  executed  in  on  ,  ™ ^1  y  ?  not  by  themselves  determine  the  construction  of  this 

which  shall  constitute  c^^^ZZ^^  ST!l  each.ofwhicn        be  deemed  an  original,  bu,  all  of 

feminine  or  neuter  gender,  shall  beTad  to  hcTude  th,       J  T  ^  We"  38  termS  stated  in  the  ma*culine, 

this  Lease.  nC'Ude  ^  °ther(s)  as      001,16x1  re1"^s  to  effectuate  the  full  purposes  of 

execution  ISnd'ngl™^  ef!eC,.iW  38  °f  the  date  fet  above,  bu,  upon 

assigns,  whether  or  not  thl  Lease  J^J^^^  —  a"d 


LESSOR: 


Maria  D.  Serrato 
STATE  OF  TEXAS  g 

§ 

COUNTY  OF  TARRANT  § 

^instrument  was  acknowledged  before  me  on  the  20  day  of  June,  2008,  by  Jose  L.  Se^.o  and  wife,  Maria  D 


BRUCE  AAPON  SNYD6R 
&   Notaiv  Py^'f  State  of  Texas 
•:  I      Mv  C^ntiiS.'on  Exp^es 
^  AptH  08.  2012 


Exhibit  A 


*Z7StiE&  &!ftflSg5^^  X"  Worth  Tarrant  County,  Texas,  according 

a  General  Warranty  Deed  with  Vendor's  fien  dated  M?rch ,20  fta  ^Vle^n  V^l  "SSSK"11*  T Parftcular'?  described  in 
to  Jose  Lois  Serrate  and  wife,  Maria  Del  Socorro  SwSfa and  rS^^S^^SiSAt^SS^ff^^  Estate  of  Wilma  Coon 
Texas, and  amendments  thereof,  inclnding  streets,  easements  ^^^^S^^^^^  Records*  Tarrant  C*un*> 
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